CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the third quarter ended 30 September 2006


Highlights










· Weak trading environment continues

· Mercedes-Benz retail business remains resilient 

· Mazda and Peugeot continue to face challenges

· Gain of RM8.3 million on property disposals

“The difficult trading conditions are expected to continue for the rest of the year as the industry is still adapting to the changes arising from the National Automotive Policy. The market is also being affected by a tightening of vehicle financing which affected the rates. The Group's result will, however, benefit from the sale of properties completed in the fourth quarter.” 
Tan Sri Abdul Halim Bin Ali

Chairman

13 November 2006

Results

	
	9 months ended

30 September 
	

	
	2006

RM’000
	2005

RM’000
	Change

%

	
	
	
	

	Revenue from continuing operations
	481,774
	523,061
	(8)

	
	
	
	

	Net profit from: 
	
	
	

	(a)  Continuing operations
	5,431
	11,608
	(53)

	(b)  Gain on disposal of properties
	8,320
	-
	100

	(c)  Associated companies
	(45)
	1,615
	(103)

	(d)  Discontinued operations
	245
	2,856
	(91)

	Net profit attributable to shareholders
	13,951
	16,079
	(13)

	
	Sen
	Sen
	

	Basic earnings per share
	13.85
	15.96
	(13)

	
	As at 30.9.2006

RM’000
	As at 31.12.2005

RM’000
	

	Shareholders’ funds
	255,558
	385,843
	(34)

	
	RM
	RM
	

	Net tangible assets per share
	2.54
	3.83
	(34)


The results for the nine months ended 30 September 2006 and 30 September 2005 were not audited. The financial position as at 31 December 2005 was audited.
Overview
The trading environment remained difficult in the third quarter of 2006 as the consequences of the National Automotive Policy continued to affect the market. Sales of non-national vehicles declined by 13% during the first nine months of 2006. 

Performance

The Group recorded a net profit attributable to shareholders of RM14.0 million for the nine months ended 30 September 2006, 13% below the corresponding period of the previous year. The result benefited from a gain of RM8.3 million arising from the disposal of properties. The 2005 comparative included contributions from operations which have been discontinued and from an associated company, CCL Group Properties, which is now in members’ voluntary liquidation following the disposal of its remaining property.

Net profit from continuing operations was 53% lower at RM5.4 million, after accounting for the investment return of RM8.4 million from DaimlerChrysler Malaysia.
The Mercedes-Benz business remained resilient despite the challenging market, benefiting from an improved after-sales contribution. There were better performances from the dealerships in Petaling Jaya, Ipoh and Johor Bahru, but in Kuala Lumpur the dealership was affected by a relocation to new premises and increased competition.

The tightening of consumer credit and a weaker used car market continued to affect both the Peugeot and Mazda businesses, and these conditions are expected to continue for the remainder of the year. 

The sale of the remaining Petaling Jaya properties was completed on 18 October 2006, and a gain of RM32.3 million will be recognised in the fourth quarter.

The Special Dividend of RM2.03 per share that was announced in August was paid on 27 October 2006.

Outlook

The difficult trading conditions are expected to continue for the rest of the year as the industry is still adapting to the changes arising from the National Automotive Policy. The market is also being affected by a tightening of vehicle financing which affected the rates. The Group's result will, however, benefit from the sale of properties completed in the fourth quarter.

Tan Sri Abdul Halim Bin Ali 

Chairman

13 November 2006
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